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PARKINSON SOCIETY SINGAPORE

(FORMERLY KNOWN AS PARKINSON’S DISEASE SOCIETY (SINGAPORE))
(Registered in Singapore)

(UEN: S86SS0203J)

FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2013

STATEMENT BY THE EXECUTIVE COMMITTEE

In the opinion of the Executive Committee:

(a) the financial statements set out on pages 4 to 20 are drawn up in accordance with the provision of the
Singapore Societies Act, Chapter 311, Singapore Charities Act, Chapter 37 and Singapore Financial
Reporting Standards so as to present fairly the state of affairs of Parkinson Society Singapore (Formerly
known as Parkinson's Disease Society (Singapore)) (the "Society”) as at 31 December 2013 and of the

statement of income and expenditure, changes in statement of fund and cash flows of the Society for the
financial year ended on that date; and

(b) at the date of this statement, there are reasonable grounds to believe that the Society will be able to pay
its debts as and when they fall due.

The Executive Committee authorised the issue of these financial statements.

On behalf of the Executive Committee

Ty

HUNG KWANG HOU
Treasurer

23 April 2014
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF +65 6221 0338
PARKINSON SOCIETY SINGAPORE (FORMERLY KNOWN AS +65 6221 1080 Fax

www.crowehorwath.com.sg

PARKINSON’S DISEASE SOCIETY (SINGAPORE))
(Registered under the Societies Act, Chapter 311)

Report on the Financial Statements

We have audited the accompanying financial statements of Parkinson Society Singapore (Formerly
known as Parkinson’s Disease Society (Singapore)) (the “Society”) set out on pages 4 to 20, which
comprise the statement of financial position of the Society as at 31 December 2013, the statement of
comprehensive income, the statement of changes in fund and the statement of cash flows of the
Society for the financial year then ended, and a summary of significant accounting policies and other
explanatory information.

Executive Committee’s responsibility for the financial statements

The Executive Committee is responsible for the preparation and fair presentation of these financial
statements in accordance with the provisions of the Singapore Societies Act, Chapter 311
(the “Regulations™), Singapore Charities Act, Chapter 37 (the “Act’), and Singapore Financial
Reporting Standards, and for devising and maintaining a system of internal accounting controls
sufficient to provide a reasonable assurance that assets are safeguarded against loss from
unauthorised use or disposition; and that transactions are properly authorised and that they are
recorded as necessary to permit the preparation of true and fair profit and loss account and balance
sheet and to maintain accountability of assets.

The Executive Committee is also responsible to ensure that the 30% cap in Regulations 15(1) of the
Charities Act, Cap. 37 (Institutions of a Public Character) Regulations 2007 has not been exceeded.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by Executive Committee, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Crowe Horwath First Trust LLP (UEN: TO8LL1312H) is an accounting limited liability partnership registered in Singapore under the
Limited Liability Partnership Act (Chapter 163A).



Crowe Horwath.

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
PARKINSON SOCIETY SINGAPORE (FORMERLY KNOWN AS
PARKINSON’S DISEASE SOCIETY (SINGAPORE))
(Registered under the Societies Act, Chapter 311)

Opinion
In our opinion, the financial statements are properly drawn up in accordance with the provisions of the
Regulations, the Act and Singapore Financial Reporting Standards so as to present fairly in all

material aspects the state of affairs of the Society as at 31 December 2013, and of the results,
changes in fund and cash flows for the financial year ended on that date.

Report on Other Legal and Regulations Requirements
During the course of our audit, nothing has come to our attention to cause us to believe that:-

(@) the accounting and other records required by the Regulations and the Act to be kept by the
Society have not been properly kept in accordance with the provisions of the Regulations and
Act;

(b) the Society did not comply with Regulations 15 of the Charities (Institutions of a Public
Character) Regulations 2007 and Regulation 6 of the Societies Regulations; and

(c) the donation monies have not been used in accordance with the objective of the Society as
an Institution of Public Character.

Ctowe Q'{OMQTL\ &lmeA‘l 3-\-‘)

Crowe Horwath First Trust LLP
Public Accountants and
Chartered Accountants
Singapore

23 April 2014



PARKINSON SOCIETY SINGAPORE

(FORMERLY KNOWN AS PARKINSON’S DISEASE SOCIETY (SINGAPORE))

(Registered in Singapore)
(UEN: S96SS0203J)

BALANCE SHEET
AS AT 31 DECEMBER 2013
(Amounts in Singapore dollar)

ASSETS
Non-current asset
Propenrty, plant and equipment

Current assets
Other receivables and prepayments
Cash and bank balances

TOTAL ASSETS

LIABILITIES AND FUNDS
Current liabilities
Collections in advance
Deferred capital grant
Accrued expenses

Funds
Unrestricted fund
Restricted fund

TOTAL LIABILITIES AND FUNDS

The accompanying notes are an integral part of the financial statements.

Note

2013 2012
$ $

517,714 567,434
5,321 5,648
848,088 180,781
853,409 186,429
1,371,123 753,863
- 3,550

400,062 -
8,358 12,956
408,420 16,506
732,703 726,586
230,000 10,771
962,703 737,357
1,371,123 753,863




PARKINSON SOCIETY SINGAPORE

(FORMERLY KNOWN AS PARKINSON’S DISEASE SOCIETY (SINGAPORE))
(Registered in Singapore)

(UEN: S96550203J)

STATEMENT OF INCOME AND EXPENDITURE
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2013
(Amounts in Singapore dollar)

Note 2013 2012
$ $

INCOME
Donations 80,099 55,975
Subscriptions 11,900 6,885
Interest income 1,509 486
Merchandise sales 3,195 417
NCSS / VCF funding - 3,498
Fund raising income 317,310 30,000
Grant income 73,884 132,468
Grant income — deferred capital grant 6 32,124 -
Programme income 54,735 7,301
Total income 574,756 237,030
LESS: EXPENDITURE
Manpower cost 129,439 120,724
Programme Instructors’ fee 39,605 3,571
Programme cost 6,076 -
Volunteer development & recognition 4,080 1,578
Depreciation of plant and equipment 3 69,570 12,497
Administrative expenses 8 9,170 8,239
Accounting fees 12,599 9,272
Audit fees 3,500 4,387
Bank charges 335 48
Printing, stationery and postages 4,994 8,519
Refreshments 889 1,341
Facilities management expenses 6,076 -
Rental of equipment and facilities 13,732 5,938
Public education & publicity 15,335 8,764
General insurance 3,866 -
General expenses 1,063 5,833
General utilities 9,319 -
Fund raising expenses 16,545 7,354
Transportation 622 1,375
Patients' welfare fund 2,595 900
Total expenditure 349,410 200,340
Surplus before tax 225,346 36,690
Income tax 9
Surplus for the year representing total comprehensive

income for the year 225,346 36,690

The accompanying notes are an integral part of the financial statements.



PARKINSON SOCIETY SINGAPORE

(FORMERLY KNOWN AS PARKINSON’S DISEASE SOCIETY (SINGAPORE))

(Registered in Singapore)
(UEN: S96SS0203J)

STATEMENT OF CHANGES IN FUNDS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2013
(Amounts in Singapore dollar)

Balance at 1 January 2012
Reclassification of fund
Total comprehensive income for the year

Balance at 31 December 2012
Reclassification of fund
Total comprehensive income for the year

Balance at 31 December 2013

Unrestricted Restricted
Fund Fund Total
$ $ $

694,254 6,413 700,667

(5,258) 5,258 -
37,590 (900) 36,690
726,586 10,771 737,357

(221,824) 221,824 -
227,941 (2,595) 225,346
732,703 230,000 962,703

The accompanying notes are an integral part of the financial statements.



PARKINSON SOCIETY SINGAPORE

(FORMERLY KNOWN AS PARKINSON’S DISEASE SOCIETY (SINGAPORE))
(Registered in Singapore)

(UEN: S965S0203J)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2013
(Amounts in Singapore dollar)

2013 2012
$ 3

Cash flows from operating activities
Surplus for the year 225,346 36,690
Adjustments:

Depreciation of property, plant and equipment 69,570 12,497

interest income (1,509) (486)
Operating cash flows before changes in working capital 293,407 48,701
Other receivables and prepayments 327 (4,801)
Collections in advance (3,550) 2,835
Deferred capital grant 400,062 —
Accrued expenses (4,598) 2,339
Cash generated from operations 685,648 49,074
Interest received 1,509 486
Net cash from operating activities 687,157 49,560
Cash flows from investing activities
Purchase of property, plant and equipment (19,850) (553,993)
Net cash used in investing activity (19,850) (553,993)
Net increase / (decrease) in cash and bank balances 667,307 (504,433)
Cash and bank balances at the beginning of the year 180,781 685,214
Cash and bank balances at the end of the year 848,088 180,781

The accompanying notes are an integral part of the financial statements.



PARKINSON SOCIETY SINGAPORE

(FORMERLY KNOWN AS PARKINSON’S DISEASE SOCIETY (SINGAPORE))
(Registered in Singapore)

(UEN: $96SS0203J)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2013

1. GENERAL INFORMATION

Parkinson Society Singapore (the “Society”) was registered as a society under the Singapore Societies Act,
Chapter 311 and is domiciled in Singapore. The Society is registered as an exempt charity and is also subject to
the provisions of the Charities Act, Chapter 37. The registered office and place of operations of the Society is at
Block 191 Bishan Street 13, #01-415, Singapore 570191. The Society was previously known as Parkinson’s
Disease Society (Singapore) after its name was changed on 18 January 2014,

The Society is conferred the Institution of Public Character status (IPC No: HEF0080/G). Accordingly, qualifying
donors are granted tax deduction for the donations made to the Society.

The Society's principal activities are providing financial care and other assistance to patients affiliated with
Parkinson’s disease. There have been no significant changes in the nature of the principal activities during the
financial year.

The financial statements of the Society for the financial year ended 31 December 2013 were authorised for issue
by the Executive Committee on the date of the statement by the Executive Committee on 23 April 2014.

2, SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The financial statements are prepared in accordance with the historical cost convention, except as disclosed in
the accounting policies below and are drawn up in accordance with the Singapore Societies Act, Chapter 311,
Singapore Charities Act, Chapter 37, and Singapore Financial Reporting Standards (‘FRS"). The financial
statements are presented in Singapore dollar (“$").

The preparation of the financial statements in conformity with FRS requires Executive Committee to exercise its
judgement in the process of applying the Society’s accounting policies. It also requires the use of certain critical
accounting estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements, and the reported amounts of income and expenditure during the financial year. Although
these estimates are based on Executive Committee’s best knowledge of current events and actions, actual
results may ultimately differ from those estimates. Critical accounting estimates and assumptions used that are
significant to the financial statements and areas involving a higher degree of judgement or complexity, are
disclosed in this Note.

Adoption of new and revised standards

On 1 January 2013, the Society adopted the new or amended FRS and Interpretations of FRS (“INT FRS") that
are mandatory for application from that date. Changes to the Society's accounting policies have been made as
required, in accordance with the transitional provisions in the respective FRS and INT FRS. The adoption of
these new or amended FRS and INT FRS did not result in substantial changes to the Society’s accounting
policies and had no material effect on the amounts reported for the current or prior financial years.



NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Standards issued but not yet effective

The Society has not adopted the following standards and interpretations that have been issued but not yet
effective:

Effective for annual periods

Description beginning on or after
Revised FRS 27 Separate Financial Statements 1 January 2014
Revised FRS 28 Investments in Associates and Joint Ventures 1 January 2014
FRS 110 Consolidated Financial Statements 1 January 2014
FRS 111 Joint Arrangements 1 January 2014
FRS 112 Disclosure of Interests in Other Entities 1 January 2014
Amendments to FRS 32 - Offsetting Financial Assets and Financial Liabilities 1 January 2014

Except for the Amendments to FRS 1 and FRS 112, the Executive Committee expect that the adoption of the
other standards and interpretations above will have no material impact on the financial statements in the period of
initial application. The nature of the impending changes in accounting policy on adoption of the Amendments to
FRS 1 and FRS 112 is described below.

FRS 112 Disclosure of Interests in Other Entities

FRS 112 is a new and comprehensive standard on disclosure requirements for all forms of interests in other
entities, including joint arrangements, associates, special purpose vehicles and other off balance sheet vehicles.
FRS 112 requires an entity to disclose information that helps users of its financial statements to evaluate the
nature and risks associated with its interests in other entities and the effects of those interests on its financial
statements. The Society is currently determining the impact of the disclosure requirements. As this is a
disclosure standard, it will have no impact to the financial position and financial performance of the Society when
implemented in 2014.

Property, plant and equipment

All items of property, plant and equipment are initially recorded at cost. The cost of an item of property, plant and
equipment initially recognised includes its purchase price and any cost that is directly attributable to bringing the
asset to the location and condition necessary for it to be capable of operating in the manner intended by
management. The cost of an item of property, plant and equipment including subsequent expenditure is
recognised as an asset if, and only if, it is probable that future economic benefits associated with the item will
flow to the Society and the cost of the item can be measured reliably. When significant parts of property, plant
and equipment is required to be replaced in intervals, the Society recognises such parts as individual assets with
specific lives and depreciation, respectively. Likewise, when a maijor inspection is performed, its cost is
recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are
satisfied. All other repair and maintenance expenses are recognised in statement of income and expenditure
when incurred.

After initial recognition, property, plant and equipment are stated at cost less accumulated depreciation and any
accumulated impairment loss.



NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. SIGNIFICANT ACCOUNTING POLICIES {Continued)

Property, plant and equipment (Continued)

Property, plant and equipment are depreciated using the straight-line method to write-off the cost of the assets
less estimated residual value over their estimated useful lives. The estimated useful lives have been taken as
follows:

Useful lives
(Years)
Furniture and fittings 3t05
Gym equipment 5
Leasehold improvement 10

Fully depreciated assets are retained in the financial statements until they are no longer in use.

The estimated useful life and depreciation method are reviewed periodically to ensure that the amount, method
and period of depreciation are consistent with the expected pattern of economic benefits derived from items of
property, plant and equipment.

The gain or loss arising on disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amounts of the asset and is recognised in the
statement of income and expenditure.

Impairment of non-financial assets

The Society assesses at each reporting date whether there is an indication that an asset may be impaired. If any
such indication exists, or when an annual impairment assessment for an asset is required, the Society makes an
estimate of the asset's recoverable amount.

An asset’'s recoverable amount is the higher of an asset's or cash-generating unit's fair value iess costs to sell
and its value in use and is determined for an individual asset, unless the asset does not generate cash inflows
that are largely dependent on those from other assets. Where the carrying amount of an asset or cash-
generating unit exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows expected to be generated by the
asset are discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. In determining fair value less costs to sell, recent
market transactions are taken into account, if available. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded subsidiaries or other available fair value indicators.

Impairment losses are recognised in statement of income and expenditure in those expense categories
consistent with the function of the impaired asset, except for assets that are previously revalued where the
revaluation was taken to other comprehensive income. In this case, the impairment is also recognised in other
comprehensive income up to the amount of any previous revaluation.

10



NOTES TO THE FINANCIAL STATEMENTS (Continued)

2, SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment of non-financial assets (Continued)

An assessment is made at each reporting date as to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased. If such indication exists, the Society estimates
the asset's or cash-generating unit's recoverable amount. A previously recognised impairment loss is reversed
only if there has been a change in the estimates used to determine the recoverable amount of an asset since the
last impairment loss was recognised. If that is the case, the carrying amount of the asset is increased to its
recoverable amount. This increase cannot exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised previously. Such reversal is recognised in the profit and
loss unless the asset is measured at revalued amount, in which case the reversal is treated as a revaluation
increase,

Financial assets
(i) Initial recognition and measurement

Financial assets are recognised on the balance sheet when, and only when, the Society becomes a party to the
contractual provisions of the financial instrument. Financial assets are initially recognised at fair value plus, in the
case of financial assets classified as held-to-maturity, directly attributable transaction costs.

(ii) Subsequent measurement

The Society classifies its financial assets in the following categories: financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity investments, and available-for-sale financial assets. The
classification depends on the nature of the assets and the purpose for which the assets were acquired. Executive
Committee determines the classification of its financial assets at initial recognition and for held-to-maturity
investments, re-evaluates this designation at every balance sheet date. As at the balance sheet date, the Society
has no financial assets in the category of fair value through profit or loss, held to maturity investments and
available-for-sale financial assets.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They arise when the Society provides money, goods or services directly to a debtor
with no intention of trading the receivable. They are included in current assets, except those maturing more than
12 months after the balance sheet date which are classified as non-current assets. Loans and receivables are
presented as other receivables and deposit, and cash and bank balances on the balance sheet.

Subsequent to initial recognition, loans and receivables are measured at amortised cost using the effective
interest rate method, less impairment. Gains and losses are recognised in profit or loss when the loans and
receivables are derecognised or impaired, and through the amortisation process.

(iii) Derecognition

Financial assets are derecognised when the contractual rights to receive cash flows from the financial assets
have expired or have been transferred and the Society has transferred substantially all the risks and rewards of
ownership. On derecognition of a financial asset in its entirety, the difference between the carrying amount and
the sum of the consideration received and any cumulative gain or loss that had been recognised in other
comprehensive income is recognised in statement of income and expenditure.

11



NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment of financial assets

The Society assesses at each balance sheet date whether there is any objective evidence that a financial asset
or group of financial assets is impaired.

For financial assets carried at amortised cost, the Society first assesses whether objective evidence of
impairment exists individually for financial assets that are individually significant, or collectively for financial
assets that are not individually significant. If the Society determines that no objective evidence of impairment
exists for an individually assessed financial asset, whether significant or not, it includes the asset in a group of
financial assets with similar credit risk characteristics and collectively assesses them for impairment. Assets that
are individually assessed for impairment and for which an impairment loss is, or continues to be recognised are
not included in a collective assessment of impairment.

An impairment loss is recognised in statement of income and expenditure when there is objective evidence that
the asset is impaired, and is measure as the difference between the asset’s carrying amount and the present
value of estimated future cash flows discounted at the financial asset's original effective interest rate. The
carrying amount of the asset is reduced through the use of an allowance account. The impairment loss is
recognised in the statement of income and expenditure.

When the asset becomes uncollectible, the carrying amount of impaired financial assets is reduced directly or if
an amount was charged to the allowance account, the amounts charged to the allowance account are written off
against the carrying value of the financial asset.

To determine whether there is objective evidence that an impairment loss on financial assets has been incurred,
the Society considers factors such as the probability of insolvency or significant financial difficulties of the debtor
and default or significant delay in payments.

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the previously recognised impairment loss
is reversed to the extent that the carrying amount of the asset does not exceed its amortised cost at the reversal
date. The amount of reversal is recognised in statement of income and expenditure.

Financial liabilities

(i) Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Society becomes a party to the contractual
provisions of the financial instrument. The Society determines the classification of its financial liabilities at initial
recognition. Financial liabilities are recognised initially at fair value, plus, in the case of financial liabilities not at
fair value through profit or loss, directly attributable transaction costs.

(ii) Subsequent measurement

Subsequent to initial recognition, other financial liabilities are subsequently measured at amortised cost using the

effective interest rate method. Gains and losses are recognised in statement of income and expenditure when
liabilities are derecognised, and through the amortisation process.

12



NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial liabilities (Continued)
(iii) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in the statement of income and expenditure.

Operating leases

Leases where the lessor effectively retains substantially all the risks and rewards of ownership of the leased item
are classified as operating leases. Operating lease payments are recognised as an expense in the profit and loss
on a straight-line basis over the lease term.

Provisions

A provision is recognised when the Society has a present obligation, legal or constructive, as a result of a past
event and it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation. Provisions are reviewed at each
balance sheet date and adjusted to reflect the current best estimate. If it is no longer probable that an outflow of
economic resources will be required to settle the obligation, the provision is reversed. Where the effect of the
time value of money is material, provisions are discounted using a current pre tax rate that reflects, where
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Funds

Unrestricted fund

Funds are available for use at the discretion of the Executive Committee in furtherance of the Society’s objects.
Restricted fund

Patient's Welfare fund which administered by Patient Welfare sub-committee is set up to provide financial
assistant to needy patients.

Revenue recognition

Revenue from membership subscription is recognised on time apportionment basis over the period of the
membership, with the unrecognized portion recorded as membership subscription received in advance in the
balance sheet.

Revenue from sale of goods is recognised on the transfer of risks and rewards of ownership, which generally
coincides with the time when the goods are delivered to customers and title has passed.

13



NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition (Continued)

Donations are recognised in the statement of income and expenditure on an accrual basis when the donations
are committed to the Society

Donation-in-kind is recognised when the fair value of the assets received can be reasonably ascertained.

Interest income is recognised on a time proportion basis, taking into account the principal amounts outstanding
and the effective interest rates applicable.

Employees’ benefits
(i) Retirement benefits

The Society makes contribution to the Central Provident Fund (CPF) Scheme in Singapore, a defined
contribution retirement schemes.

Obligations for contributions to defined contribution retirement plans are recognised as an expense in the period
in which the related service is performed.

(ii) Employee leave entitlement

Employee entitlements to annual leave are recognised when they accrue to employees. A provision is made for
the estimated liability as a result of services rendered by employees up to the balance sheet date.

Government grants

Government grants are recognised at their fair value where there is reasonable assurance that the grant will be
received and all terms and conditions relating to the grants have been complied with. When the grant relates to
an expense item, it is recognised in the statement of income and expenditure over the periods necessary to
match them on a systematic basis to the costs, which it is intended to compensate.

Grants that compensate the Society for a fixed asset purchased are recognised in statement of income and
expenditure as other income.
Related parties
A related party is defined as follows:
(a) A person or a close member of that person’s family is related to the Society if that person:
(i) Has control or joint control over the Society;

(i) Has significant influence over the Society; or
(iiiy s a member of the key management personnel of the Society.

14



NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Related parties (Continued)
(b) An entity is related to the Society if any of the following conditions applies:

(i) The entity and the Society are members of the same group (which means that each parent, subsidiary
and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a
member of a group of which the other entity is a member).

(i) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of either the Society or an
entity related to the Society.

(vi) The entity is controlled or jointly controlled by a person identified in (a);

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key Executive
Committee personnel of the entity.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalent comprises cash on hand, deposits with
financial institutions and short term, highly liquid investments readily convertible to known amounts of cash and
subjected to an insignificant risk of changes in value.

Critical accounting estimates and judgements

The Society makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are

discussed below.

Useful lives of property, plant and equipment

The property, plant and equipment are depreciated on a straight-line basis over the respective asset’s estimated
economic useful lives. The Executive Committee exercised their judgement on estimating the useful lives at the
end of each reporting period. The total carrying amount of the property, plant and equipment of the Society is
disclosed in Note 3. Changes in the expected level of usage could impact the useful lives and the residual values,
if any, of these assets, therefore future depreciation charges could be revised.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. PROPERTY, PLANT AND EQUIPMENT
Furniture Gym Leasehold
and fittings equipment improvement Total
$ $ $ 5
Cost
At 1 January 2012 4,198 - 23,836 28,034
Additions 10,809 70,422 472,762 553,993
At 31 December 2012 15,007 70,422 496,598 582,027
Additions 7,712 - 12,138 19,850
Write off (1,300) = = (1,300)
At 31 December 2013 21,419 70,422 508,736 600,577
Accumulated depreciation
At 1 January 2012 2,096 - - 2,096
Depreciation charge for the year 2,000 2,321 8,176 12,497
At 31 December 2012 4,096 2,321 8,176 14,593
Depreciation charge for the year 5,081 14,084 50,405 69,570
Write off (1,300) - - (1,300)
At 31 December 2013 7,877 16,405 58,581 82,863
Net carrying amount
At 31 December 2013 13,542 54,017 450,155 517,714
At 31 December 2012 10,911 68,101 488,422 567,434
At 1 January 2012 2,102 - 23,836 25,938
4. OTHER RECEIVABLES AND PREPAYMENTS
2013 2012

$ $
Other receivables 1,143 2,094
Prepayments 2,879 1,824
Deposits 1,299 1,730

5,321 5,648
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

5, CASH AND CASH EQUIVALENTS
2013 2012
$ $
Cash and bank balances 345,333 57,273
Fixed deposits 502,755 123,508
Cash and cash equivalents 848,088 180,781

The fixed deposits at balance sheet date have a maturity of 6 to 12 months (2012: 2 to 8 months) from the end of
the financial year end. The effective interest rates for the fixed deposits range from 0.25% to 1.10% (2012: 0.15%
to 0.25%) per annum.

Fixed deposits with maturity dates more than 3 months can be withdrawn anytime before the maturity dates
without penalty. As the principal value of the deposits is readily convertible to cash, they form part of the cash
and cash equivalents in the statement of cash flows.

6. DEFERRED CAPITAL GRANT
2013
$
Amount transferred from grant income 432,186
Deferred capital grant amortised during the year (32,124)
Balance as at end of the year 400,062

The deferred capital grant will be amortise subsequently in the statement of income and expenditure over the
period necessary to match income andexpenditure on a systematic basis.

7. ACCRUED EXPENSES

Accrued salaries
Accrued operation expenses

8. ADMINISTRATIVE EXPENSES

Administrative expenses

2013 2012
$ $
- 4,396
8,358 8,560
8,358 12,956
2013 2012
3 $
9,170 8,239
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

9. INCOME TAX

The Society is registered as a charity under the Charities Act, Chapter 37. With effect from Year of Assessment
2008, all registered charities will enjoy automatic income tax exemption without having the need to meet the
80% spending rule.

10. TAX-EXEMPT RECEIPTS DONATION

The Society enjoys a concessionary tax treatment whereby qualifying donors are granted tax deduction for the
donations made to the Society.

During the financial year, the Society has issued tax-exempt receipts for donations collected amounting to
$387,626 (2012: $83,597).

11. RELATED PARTY TRANSACTIONS

Key Executive Committee personnel comprise members of the Executive Committee.

The Executive Committee members, or people connected with them, have not received any monetary
remuneration, or other benefits, from the Society for their contribution for the financial years ended 31 December
2013 and 31 December 2012.

There is no claim by the Executive Committee members for services provided to the Society, either by
reimbursement to the Executive Committee members or by providing the Executive Committee members with an
allowance or by direct payment to a third party.

12. EMPLOYEE BENEFITS COST

There are no employees with emoluments above $100,000.

13. FINANCIAL INSTRUMENTS

Financial risk management objectives and policies

The Society’s activities expose it to a variety of financial risks primarily liquidity risk, credit risk and interest rate
risk. Overall risk is monitored by the Executive Committee. The Society’s overall financial risk management
strategy remains unchanged from 2012.

(i) Market risk

(a) Foreign currency risk

The Society is not exposed to any foreign currency risk. Accordingly, sensitivity analysis is not necessary. The
society does not engage in trading or speculation in foreign currencies.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)
(i) Market risk (Continued)
(b) Interest rate risk

The Society constantly monitors its interest rate risk and does not utilise forward contracts or other arrangements
for trading or speculative purposes. As at 31 December 2013, there were no interest rate swap contracts or other
derivative instruments outstanding.

The Society has no interest-bearing financial liabilities. The following table sets out the carrying amount, by
maturity, of the Society's financial instruments, that are exposed to interest rate risk:

2013 2012
$ $
Within one year — fixed rates
Fixed deposits 502,755 123,508

Interests on financial instruments are fixed until the maturity of the instruments.

The Society's statement of income and expenditure and unrestricted fund are not significantly affected by
changes in interest rates as the interest-bearing financial instruments carry fixed interest rates. As such,
sensitivity analysis is not necessary.

(ii) Liquidity risk

The Society is primarily funded by general donations received. The Society monitors its liquidity risk and
maintains a level of cash and bank balances deemed adequate by Executive Committee to finance the Society's
operations and to mitigate the effects of fluctuations in cash flows. Typically the Society ensures that it has
sufficient cash on demand to meet expected operational expenses. The financial liabilities of the Society as at
31 December 2013 and 2012 are repayable on demand or due within 1 year from the balance sheet date.

(iii) Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations resuiting in financial loss to
the Society. The carrying amounts of cash and bank balance, other receivables and deposits represent the
Society’s maximum exposure to credit risk in relation to financial assets. No other financial assets carry a
significant exposure to credit risk. Cash and bank balance is placed with reputable local financial institutions.

(iv) Fair value of financial instruments

The carrying amounts of financial assets and financial liabilities reported on the balance sheet are reasonable
approximation of fair values to the relatively short-term maturity of these financial instruments.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies (Continued)
(v) Categories of financial instruments

The following table sets out the financial instruments as at the balance sheet date:

2013 2012
$ $
Cash and other receivables 850,530 184,605
Financial liabilities at amortised cost 8,358 12,956

Capital risk management policies and objectives

The Executive Committee reviews its fund regularly to ensure that the Society will be able to continue as a going
concern. The Society’s reserves policy focuses on the level of the unrestricted fund. The Society relies on cash

donations, which by their nature are unpredictable to support the Society’s activities.

The amount of fund will be regularly reviewed by the Executive Committee to ensure that they are adequate to
fulfill continuing obligations. The reserve policy of the Parkinson Society Singapore is to hold reserves of up to 3

times over annual operating expenses.
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